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What have you to say to that, Mr. Cousins?—A. I don’t know in the first
instance, who wrote the letter—

Q. I do not know that it would do any harm, but I am not going to tell
you the name.—A. It does not make any difference, but if any letters come into
our office—

Q. I do not think he is a milk shipper, I do not know, but he does not say
s0.—A. I have not the faintest idea, but here is a report of the dividends paid,
apart from the stock dividends. In April we paid $2,678.89; in July we paid
$2,678.89; in October we paid $2,678; in January, 1932, we paid the same, and
so forth.

Q. Mr. Cousins——A. If the lady did not get her dividends, there must
be something wrong.

Q. —it is Mrs. Ellen Payne Boyd of 86 City Ave., Granby.—A. Yes.

Q. How is it she did not get her dividends?—A. I have not the faintest
idea, but I will take the matter up. If the dividends were paid at that time,
she received or—this is George Payne's daughter, is it?

Mr. TEtrEAULT: She is his sister. Her cheque was mislaid somewhere.

The Wirxess: I wonder if you will be kind enough to let me have that
letter.

Hon. MeMmBERS: No, no.

The Wirness: There is no animus against it. If the lady has not received
her dividends it has gone astray, because dividend cheques have gone out.

By Mr. Bowman.

Q. Give him the address—A. I know them well; I know Colonel Payne
and his sister well.

By Mr. Pickel:

Q. Who are the directors of vour company?—A. Reynolds.

Q. Reynolds from where?—A. From Granby, Andy Cordner, N. Cohen,
Fred Cleary—I am not quite sure—of course, myself and my son are on the
board, and I do not know what others there are.

Q. How often do you meet?—A. At the call of the Chairman.

Q. How often does the Chairman call them?—A. About once every three
months.

Q. Do they attend every three months?—A. Some of them do, some of them
don’t.

Q. You own how much of the stock?—A. You mean the company’s stock?

Q. The Ernest Cousing Company—A. We have gone through that, that
gentleman has those figures.

Q. You can just repeat it.—A. About 70 per cent of the company’s stock.

Q. What percentage of the preferred?—A. I have not that figure in my
mind, but I will let you have it.

Q. Send them up?—A. Yes.

Q. Mr. Cousins, is there any reason why the farmer should be penalized
for suiplus milk, the surplus milk you get when you get that milk and sell it
for sweet cream, getting a good deal higher percentage on the transaction than
you would on whole milk?—A. On the basis of which?

Q. Or is it just a means of getting something for nothing?—A. No, we ask
nothing from the farmer. He has the privilege of sending his milk to the butter
factory, where he gets far less.

Q. That does not get us dnywhere. I have two or three milk returns here,
and I notice in January that the——A. Yes.

Q. Do you regulate your test by the price you pay?—A. Yes.

Q. You regulate your test or percentage——A. No, we buy all milk at 3.5.
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Q. That is the standard?—A. Yes, and I might raise a very moot point
here. I have here a compendium of all the tests for a year, and I might say
here that most of our milk is Holstein milk, which I think is a more wholesome
milk than that derived from any other cattle; it is all right to the point, and
this milk averages 3.4, 3.4, 3.3, 3.3, 3.4,3.3,3.3 3.3,3.2, 3.4, 3.2, 3.4, 3.4,
3.4, 3.6,4., 3.5, and so right the way through the dates. Now, the milk which
we put out, I have here certificates from Dr. Donald, containing bacteria counts,
and butter fat—

Q. All right, Mr. Cousins.—A. The milk we put out runs 3.8 and as high
as 4,3.6,3.6,3.8,3.8,3.7, 3.8.

Q. Excuse me, this is the milk you distributed?—A. Yes, that is the milk
we distributed.

Q. The milk vou received does not average 3.5?7—A. No, some of it, no.

Q. How do you increase it, then?—A. Why, we simply add cream to make
good milk out of it.

By Mr. Spotton.:

Q. Mr. Chairman, I would suggest, as we have another witness here, and
since the memory of the present witness ig so poor, and since he has not a
decided definite statement to make from his own knowledge, but falls back
on the auditor’s report, we are getting nowhere, we are wasting time. I would
suggest that the committee relieve this witness for the present, and the sub-
committee use its discretion in recalling him again, and bringing his auditor
with him. The son was too young, and I am afraid the father is too old; his
memory is failing—A. Possibly, ves.

Q. You may be a milk baron in Montreal, but you are a common, ordinary
private citizen as a witness before this committce—A. Yes, sir.

Q. You have not helped your case this morning—A. It is perfectly all
right.

Q. I would move, Mr, Chairman, that you relieve this witness temporarily,
and the sub-committee use its diseretion about recalling him, and bringing
somebody with him who knows something, and who is not a sidestepper, and
that we go on with the next witness.

‘Mr. BerTraND: I second that motion, Mr. Chairman.

The Acting CHAIRMAN: It is in the hands of the committee. I should
not like to prevent any members of the committee from asking any questions
they desire to ask now.

Mr. Duptis: I should like to ask a question.

The Actine Cmairman: Mr. Porteous was on his feet first. Dr. Pickel,
have you finished?

Mr. Proxen: Yes, I have finished for the time being, seeing he is to be
recalled.

Mr. Toamaron: I just want to make a statement before this witness retires.
This witness was asked for the information that I have asked for, and I do
not propose, as far as I am concerned, to release the witnesses of this company
until I get that information.

The Wrtness: That is perfectly all right, sir,

By Mr. Porteous:

Q. I should like to ask a question or two before the witness is dismissed,
with regard to surplus milk. You made a statement that you give the farmer
the preference of keeping his surplus, if he so desires?—A. Most decidedly.

Q. Have you any patrons who do that?—A. Well, we compel them to do
that, sometimes.
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Q. Of their own free will and accord, have you any pa’g,rons?—A. Of their
own free will and accord, that is their privilege, and it is a different proposition.

Q. Now, there is one other thing I would like to ask you——A. As I told
you, last week we stopped 200 cans to the detriment of the farmer.

Q. In 1931 you said you had a surplus of twenty-nine point something per
cent?—A. Exactly.

Q. And then there was a statement presented here that showed that you
paid to one of your patrons a surplus of about 50 per cent?—A. Possibly,

Q. Can you account for that in any way?—A. Very easily. Possibly that
man had hardly any milk during the winter season or when we needed it most,
and when the flood came his cows had calved, and he simply shipped that
milk in—simply shipped it in and got a better price than shipping it to the
butter factories.

Q. How did you allot to the patron the percentage of surplus?—A. Just on
the amount he shipped in the hard time.

Q. Over a period of shortage?—A. Over a period of shortage, yes.

Q. What is that period?—A. Well, it extends possibly from the 1st of
November until the end of February.

Q. Yet, it is possible that the patron may have a percentage—one patron
may have had a percentage of over 75 per cent in surplus milk?—A. Yes. We
have some men who practically dry up during the winter months and all their
cows calve in the spring and they ship all their milk in.

Q. And you have others that during that short period will put up a con-
stant supply, and they will not have any surplus milk?—A. They will have
hardly any.

By Mr. Dupuwis:

Q. Mr. Cousins, you said that your company is losing on separate milk
which is made into cream or butter. Well, how much milk did you separate
during the last six months, month by month, could you give that?—A. No, I
have not got those figures.

Q. Say since September last?—A. I could not give you those figures. Yes-
terday we separated 250 cans, 2,500 gallons.

Q. Yesterday?™—A. Yes.

Q. That is one day alone?—A. This is the time when the flooding begins.

Q. I want to know the facts since September?—A. I could not give you
those figures because I have not got them.

Q. When vou go back, when vou are called again with your accountant,
with your books, could you provide the committee with all those details?—
A. Possibly, yes.

Q. Why do you say possibly?—A. Because—

Q. Why don’t you say positively?—A. No. I would not say positively to
anything.

Q. You do not put that in your books?—A. Oh, yes, the amount of sur-
plus is all in our books—the amount that is separated. Well, I presume i is.
I do not keep track of that myself.

Q. I did not say yourself, but your company does?—A. Possibly, yes.

Q. Well, somebody in your office does that work?—A. Oh, yes.

Q. Well, I want to know this month by month since September, 1932—1I
want to know how much surplus milk your company had and how much milk
you did separate and what you did with it?—A. Well, I have told you the
amount of surplus that we had. I have given you those figures.

Q. How much milk did you separate; would you be able to give us that?—
A. T will try to be able to let you have those figures.

1
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By Mr. Brown:

Q. The questions I am going to ask may seem somewhat trivial compared
with the big matter that Mr. Bowman was dealing with, and yet they refer to
the spread in a good many items that go to make up the spread between the
price you pay and the price at which you sell to the consumer. Now, when
your son was here, for instance, he gave us one item in your delivery expcnses,
referring to the vear 1932. He told us that costs for wagons and sleighs were
$2,835.76. Now, that was given us as delivery expenses on an average of 36
routs for 11 trucks. Is that under that heading?—A. Yes.

Q. Then, further on we were given depreciation on delivery equipment
87297.61. Now, is it not possible that there is some over-lapping in depreciation
for delivery equipment?—A. No, that is kept separate and distinet.

Q. Yes, but do you mean to say then that your replacement charges for
waggons and sleighs over the year is $3,000?—A. Oh, yes, easily.

Q. And there is no further account taken of these items in your delivery
equipment?—A. Just exactly how do you mean?

Q. You see you have two items that we might think as possibly over-lapping
—waggons and sleighs $2,839.767—A. Yes.

Q. Now, that is an annual charge?—A. Yes.

Q. Then you have depreciation on delivery equipment $7,297.617—A. Yes.

Q. You are quite satisfied that there is no over-lapping between those two
items?—A. I am fairly well satisfied, yes.

Q. We would like to be sure. Now, there is another item which appears
to be small but yet it may add considerably to the making up of this spread.
For instance, you have shoeing of horses $3,065.327—A. Yes.

Q. Your son told us when we asked him how many horses you kept—he said
45 or 50?—A. Yes.

Q. Taking it at 50 that would be $60 per year for the shoecing of a horse?
—A. That is very reasonable.

Q. It may be, only those of us who have had some experience in having
horses shoed for other purposes are not so sure it is perfectly reasonable. How
often have you to have your horses shoed every year?—A. In the winter time,
the caulks have to be removed almost every day.

Q. Well, it may be alright. T wanted to know?—A. I am explaining the
circumstances. We keep our own blacksmith to shoe our own horses and he has
to go through these horses every day, especially when the roads are slippery and
put caulks into those shoes.

Q. You use the shoes that have removable caulks?™—A. Exactly.

Q. It may be reasonable; but it seems to me on the face of it—A. No, that
is very reasonable. Now, the man in the city—the blacksmith charges you $3
to shoe a horse, and you may have to get a horse shoed two or three times in a
month—more often than that sometimes. You know that the roads in the city
are totally different from the roads in the country.

The Acting CHalRMaNn: I think, gentlemen, that we should take the
opinion of the committee with regard to the motion that is before us. Mr.
Spotton has moved that the witness be released for the present and that the sub-
committe consider whether it is desirable to recall him accompanied by his
accountant. Is the committee ready for the question?

Mr. CarnicuAEL: The idea back of that was to hear the next witness if we
have time.

The Acring CmaiRMAN: We should remember that we have permission to
sit while the house is in session. We can meet again in order to hear the other
witness. What is your wish in connection with Mr. Spotton’s motion; are you
favourable?

Motion carried.
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Mr. Cousing, we are finished with you for to-day.

Mr. Bowman: There must be somebody in your company Mr. Cousins, who
can give us the financial set-up.

The Wirxess: I will fetch the auditor up next time.

The Acring Cmamrman: The next witness is Mr. Monette, who gave us evi-
dence before; do you wish to proceed now. Mr. Monete has already been sworn.

Mr. F. MoxerTE, recalled.

By My, Bowman.:

Q. Mr. Monette, there is one point I would like to cover a moment or two
in your previous evidence. Mr. Chairman, would you mind giving Mr. Monette
a copy of the evidence?—A. I have it.

Q. Will you kindly refer to page 15677—A. Yes, sir.

Q. At the bottom of page 157, Mr. Tummon asked you these questions and
these answers were given by you:—

By Mr. Tummon.:

Q. Do I understand that you pay for your milk really at a flat
price?—A. Flat price, sir.

Q. In January of 1932, what did you say that was?—A. We paid in
January, $2.08.

Q. 19327—A. Pardon me, 1932 we paid $1.46.

Q. Was that the price to all of your producers?—A. To every one
of our shippers.

Q. You paid that to every one of your shippers?—A. Every one of
our shippers, no surplus, no skimming,

Q. Now Mr. Monette, what price is given there?—A. $1.40 at Howick
on the first of January.

Q. These figures differ from yours?—A. I think, if you take more
time, I can send you a list of every shipper and the price they got.

And then at the bottom of page 158 you are asked this question by Mr. Dupuis.

By Mr. Duputs:
Q. Would you tell me what you paid?—A. The average price was

$1.05.
Q. To Howick people?—A. Mr. Elliott over here in May had one
dollar instead of $1,05. That means very likely that somebody had $1.10,

generally $1.10.

Now, you remember those questions and answers, do you, Mr. Monette?—
A. Fairly well, sir.

Q. And you remember a particular account that was referred to at thab
time?—A. Yes, sir.

Q. The Elliott account?—A. Yes.

Q. And has your company since given notice to Mr. Elliott, whose evidence
was used in this committee, that he was to stop shipping to the company?—
A. Yes, him and many others.

Q. Yes. But you did, subsequent to Mr. Elliot’s evidence being given to this
committee—you did give notice to Mr. Elliott that you would no longer take his
milk?—A. Yes, and some others from the district as well, we have about 75 of
them here, right here (indicating list).

Q. Prior to the time that his statement was used in this committee, Mr.
Eliott had been shipping to your company for about 2 years?—A. I dont
remember anything about that, sir.
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Q. Will you admit that that is a fact?—A. We will admit it.

Q. You will admit that?—A. Yes.

Q. And shortly after his statement was used in this committee he was quietly
told that the company did not want his business any longer?--A. I have got
a copy of a letter to him and some others that we sent out, if it is of any interest
to the committee I will read it.

Q. All right, we want to be fair?—A. “ We are sorry to say that unless
there is some improvement in the market for milk we are compelled to ask you
to stop shipping after March 25 next. Our dealings together have been most
satisfactory, and we only hope it will be possible for us to ask you to resume
shipments again as soon as the flush is over.”

Q. How many was that sent to?—A. How many was that sent to—1 will
count them, sir. There are the letters, sir, I would say about seventy-five had
been cut off.

Q. And they werc all in that particular district?—A. No, not all of them,
I have some in the district of St. Agnes. We did the same to them also. 1f
you want some more in the same district I can give them to you.

Q. That may be right, but to some of the members of this committee to
whom this information was brought it appears rather significant that because
you were confronted with a statement of Mr, Elliot’s which did not agree with
vour statement he should be among those who are cut off7—A. That is not. the
reason, sir.

Q. That is not the reason. not any more?—A. That is not the reason for it.

Q. All right— :

By Mr. Duputs:

Q. Mr. Monette, you might explain aguin why there was thiz difference, if
I remember correctly you gave the reason before?—A. Of the difference?

Q. Between the general average price, and the price paid to Mr. Elliot?—
A. Yes, I got a little mixed up in not using the right word, about average and
the average price, I think I should have used the word “ uniform price.”

Q. Was Mr. Elliot shipping milk the year around?—A. He was shipping.
evidently, all the year round. If you will allow me, I would tell you that there
is a truck running there, around that section, which they are not going to have
next year.

Q. Now, Mr. Monette, I asked the previous witness to tell us how much
milk he separated since September, 1932. He said he was unable to give these
details. Are you able to give them?—A. I could not give them.

Q. How much do you separate, ax much as these other companies®>—A. T
could not give, Mr. Dupuig, how much milk Mr. Cousins separates.

Q. Your company?—A. I can give you the skim milk for the whole yvear.

Q. Since the month of September last?—A. 1 cannot give you that. Mr.
Dupuis, I can give you the total milk skimmed in 1932—we skimmed 163,000
gallons.

Q. Yes, but that does not give the details?—A. I can’t give the details
because, Mr. Dupuis, we are buying our milk on a different basis. The surplus
milk and the skim milk belong to the company; we pay so much to the farmer.

Q. According to your experience, Mr. Monette, is there during the winter
time an over-production of milk generally?—A. Not generally, but this year
when there was no shortage—

Q. No shortage?—A. No shortage this vear. I have been in the business
a long time and this is one of the first years that we did not have any.

Q. To what cause do you attribute that?—A. More shipping, more people
wanted to ship milk to Montreal.

61943—3
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Q. Oh, T see.—A. Now, the States have been shut off a few years ago and
all these people had no market {or their milk. Naturally they looked to Mont-
real. We have a great many shippers in eastern Ontario that never came to
Montreal before who came in this year.

Q. As a general rule, Mr. Monette, is there much over-production in the
winter time?—A. As a rule, no sir.

Q. And, is there much surplus of milk in your companies in Montreal in the
winter time?—A. Well, we had a surplus this year. As a rule we don’t have it.

Q. What percentage of surplug do you have in your company during the
winter months?—A. That is very—if you would say February.

Q. Say, October to February?—A. It is hard for me to tell you that, in
January—the end of December to the 15th of January there is not that quantity
of milk sold as at other times, in the winter time, because during the holidays
people do not drink milk. And then, there is a surplus. There is always a
surplus during that time—I would say from Christmas until after or about the
15th of January. -

Q. You consider that is the cause of over-production?—A. Well, I would
not like to say it is over-production.

Q. T mean over-shipping?—A. No demand for milk then.

Q. That 18, under-consumption?—A. Yes, that is under-consumption.

By Mr. Mullins:

Q. Mr. Monette, what is lactic acid?—A. Lactic acid, oh, that is a milk—
sour.

Q. What is it used for?—A. In other words, that would be sour milk.

Q. What is that?—A. Lactic acid is practically sour milk. It is an acid that
is sour.

Q. You use it for souring milk?—A. No, we do not use that acid at all.

Q. One of the witnesses told us that it depreciated the machinery?—A. Yes.

Q. I just wanted to get at what the idea of it was?—A. Well, of course, if

milk gets sour we say it i1s acidy—

Q. Tt might mean— —A. In the business, that is, in our company we have
depreciation on automobiles of 20 per cent per year; on rolling stock 15 per
cent; on machinery 10 per cent; and on buildings 2% per cent. That is what we
are allowed by the income tax.

Q. Now, milk that you get in must test 3.57—A. Why, not exactly, sir,
because the law will allow you to get in milk 3.25.

Q. Supposing it comes in below that, do vou put some cream into it?—A.
We have got to do that if it is below standard.

Q. To bring it up?—A. But, when we have that milk below standard it
shows that some of the producers are getting careless, or too anxious, and we
check them up and send word to stop them from shipping any more. We say
that is very dishonourable.

Q. You make buttermilk?—A. We make buttermilk—not very much, sir.
We are a new company.

Q. What do you get a quart for that?—A. We hardly—well, I can’t answer
that because the most of our business is wholesale.

Q. Oh yes?—A. We sell a few quarts around 8 cents a quart. Not enough
to be of any interest.

Q. And you manufacture from the culture?—A. From a culture, yes.

By Mr. Dupws:
Q. I have a very important question to ask the witness, as is comes to my
mind; it is generally nnderstood in Canada that in large centres milk dealers
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make falsified cream and falsified milk with chemical processes. I would like
to ask the witness if, in good faith, he can tell thut those things are done in
Montreal?—A. Not to my knowledge, sir.

Q. Well, didn’t you ever hear about it?—A. O, there are rumours, natur-
ally, Mr. Dupuis. It seems that a fellow is honest all right until he gets into
the milk business, and then he is branded as a thief.

Mr. Murrins: He is done then. I have been in the wrong end. T have
been in the cow end, and you are in the milk end. I have had the wrong end.

The WiTNESS: I am not so sure.

By Mr. Dupwis:

Q. I suppose you are not ready to admit that there were some of these
milk dealers that make falsified butter with cocoanut oil?—A. That was done
some years ago.

Q. And in the criminal courts we find many names in Montreal and other
large cities that have paid a fine?—A. Yes.

Q. And how is it that in good faith you cannot tell this committec that this
thing is currently done in large cities?—A. It is not currently done in Montreal.
We have a by-law, and our officials are efficient, and they look after that thing.

Q. That by-law is there to be broken, I supposc?—A. The same as any
other.

Q. It is like traffic laws?—A. Yes.

Q. Nobody is allowed to go more than thirty miles an hour, but everybody
does?—A. Well, it is not the case in milk.

Q. Suppose the thing occurs in large cities like Montreal, Toronto, Winnipeg,
that milk dealers are doing these things, selling falsified cream and falsified milk
and butter, what would yvou suggest to the committee to do to prevent ‘those
things?—A. Well, you have got sufficient by-laws now, Mr. Dupuis, to prevent all
those things; and I can say for Montreal that it iz well applied and well looked
after. About these people that were making some adulterated butter, the govern-
ment got after them; and to-day, with butter around 16 or 20 cents, there is not
the incentive that there was before when butter was 40 cents. To-day theyv
hawve got to pay 10 or 12 cents for cocoanut oil; in gelling their butter at 16 or 18
cents, it does not pay them to do that, so they arve driven practically out of
business.

Q. Is there any peanut butter sold these days?—A. There is peanut butter
sold as peanut butter.

Mr. Dupuis: Mr. Chairman, I wanted to clear my mind on that question
which is most important, and 1 would like you to take the proper steps to bring
in before this Committee a chemist that could tell us if is it right that these
things are done, or inspectors of the Government.

Mr. PickeL: Enforce the law, that is all; just enforce our law.

The Acting CramrMAN: That matter can be considered by the sub-com-
mittee.

By Mr. Moore:

Q. Mr. Monette, a few minutes ago Mr. Bowman asked you a question about
Mr. Elliott’s milk. Can you tell me how many vou have discontinued taking
milk from? You said you had the list of names there?—A. Yes.

Q. Some others?—A. Do vou want me to count them?

Q. No; about how many approximately?—A. I just answered that; about
fifty, seventy-five; there iz the list.

Q. How many would that show?—A. T would say about seventy-five; per-
haps fifty. I am not sure. The names are all there.

Q. Yes; you have taken on no new customers since?-—A. Certainly not, no.



















































